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Current Trends 


The U.S. Forest Service says timber prices were about 40 percent higher in the first six months of 
1979 than they were a year earlier. For example, the Service said Douglas fir rose to $347.50 per 
thousand board-feet from $248.80 in 1978. Ponderosa pine was up 42 percent to $235.90 and 
Western hemlock increased 59 percent to $152.00 per thousand board-feet. 


A recent study by the World Bank predicts that cities of the world’s less-developed countries will have to 
cope with a billion more people in the year 2000 than they had in 1975. The study says that 51.5 percent of 
the world’s population will be living in urban areas by the year 2000, compared to 29 percent in 1950 and 
39.3 percent in 1975. 


According to the Joint Economic Committee, the average American is likely to see his standard of 
living substantially reduced in the 1980’s unless there is a quickening in the Nation’s productivity 
growth. The Committee, in a mid-year analysis, said that a gloomy decade ahead could be avoided if 
the Federal Government moved to raise the economy’s productivity growth. It added that greater 
output per man-hour is the “economic linchpin of the 1980’s.”’ 


NAHB Survey Sees Moderate Drop in Housing Starts 


A metropolitan housing starts survey sponsored by the National Association of Home Builders (NAHB) 
indicates that forecasters in 100 major markets **expect only a moderate downturn in starts in the fourth 
quarter and for all of this year.’’ The 100 markets accounted for about one-half of all housing starts last 
year. 


The forecasters also predict, according to Builder, NAHB’s official publication: 
* The slowdown will be sharpest in the South. 


* By the fourth quarter, starts — particularly multifamily starts — will begin picking up in many Western 
metropolitan areas. 


* In one of every four markets surveyed, there will be more multifamily starts this year than last. 


* In about one-half of the 20 most active markets, starts will be up — sometimes they will be up 
sharply — in the fourth quarter. 


The 20 top housing markets include Houston, Chicago, Dallas-Fort Worth, Los Angeles-Long Beach, 
Phoenix, Riverside-San Bernardino-Ontario, Seattle-Everett, San Diego, Denver, Washington, Detroit, 
Anaheim-Santa Ana-Garden Grove, Philadelphia, West Palm Beach-Boca Raton, Portland (Ore.), 
Minneapolis-St. Paul, San Francisco-Oakland, Fort Lauderdale-Hollywood, Atlanta and Tampa-St. 
Petersburg. 





HUD Names New Consumer Affairs Director 


Cal J. Wilson has been appointed director of the Office of Consumer Affairs according to Geno C. Baroni, 
HUD ’s Assistant Secretary for Neighborhoods, Voluntary Associations and Consumer Protection 
(NVACP). Wilson will manage the agency’s Housing Counseling Program, Consumer Complaints 
Operations and Consumer Liaison function. He also will be responsible for NVACP’s role in the 
Congregate Housing Program, Public Housing Anti-Crime Program and other community services 
programs. 


A native of Crowley, La., the new appointee formerly directed the Housing and Community Development 
and the Model Cities programs for the City of Tuskegee. 


Self-Help Builders Save Costs 


A recent survey by Rural America indicates that people who help each other build their homes save more 
than $8,000 in construction costs. The survey of the 1978 operations of 57 mutual self-help housing 
projects shows the average cost of the 773 houses built by the self-help method was $24,300. The cost of a 
comparable contractor-built house was $32,900. 


According to the survey, the average family of four members worked 914 hours on their house over an 
eight-month period. The family provided 56.5 percent of the labor on the house. Women were responsible 
for nearly half (46 percent) of the family’s work contribution. The average adjusted income of the families 
was $8,090. The average technical assistance cost was $4,800 per house. 


Bad weather, loan processing delays and difficulty in finding building sites were the three biggest 
problems faced by the self-help participants. Copies of the /978 Survey Self-Help Housing Projects are 
available from Rural America, 1346 Connecticut Avenue, N.W., Washington, D.C. 20036 for $1. 


CAI Releases Collection Guides for Realtors 


The fifth in a series of the Guide for Association Practitioners (GAP) has been released by the Community 
Associations Institute (CAI). The 8-page guide, Assessment Collection: Legal Remedies, outlines a basic 
assessment collection procedure complete with sample delinquency letters and a typical schedule of 
collections. It gives the basis for authority in the collection of assessments, and suggests that open, 
continuous, effective communication between the governing body and association members can aid in the 
collection process. 


The booklet also deals with the legal remedies readily available to community associations including legal 
actions for money (civil suits) and assessment liens (memorandum of liens). The GAP Report 5 is 
available from CAI for $10 (non-members), 1832 M Street, N.W., Washington, D.C. 20036. 


HUD Announces Secondary Market Yields, Prices 


HUD has announced the results of its August | opinion survey on conditions in the mortgage market. The 
survey indicated a further rise in HUD/FHA secondary market prices and a corresponding decrease in 
mortgage yields from the previous month. Nationally, the secondary market price for immediate delivery 
ot HUD/FHA insured new home mortgages with 30-year terms and minimum downpayment increased 
two-tenths of | point to an average $97.0 per $100 of the outstanding loan amount. The equivalent gross 
yield to investors at this price was 10.46 percent, a slight decrease of 3 basis points from the average yield 
reported July |. 





HUD Census Report Shows Increase in Housing Values 


The rapid increase in the value of housing in the U.S. in recent years is shown in a report issued by HUD 
and the Bureau of the Census. The report shows that the median value of owner-occupied, single-family 
homes jumped 53 percent to $36,900 between 1973 and 1977. Rising housing costs also affected renters 
during the period. Gross rent rose 38 percent to a median figure of $184 a month. 


The increase in home values was most apparent in the South and the West. Homeowners in the West saw 
the median value of their housing rise 76 percent in four years to $48 ,000, while homes in the South rose 59 
percent to $31,400. 


The report, based on data collected in the 1977 Annual Housing Survey conducted by HUD and the 
Bureau, also shows that the median value of owner-occupied, single-family homes rose faster from 1973 
to 1977 than the median income of homeowners, which went up 39 percent. The median income of owners 
ranged from $5,800 for one-person households to $18,500 for husband-wife families. The median income 
for homeowners whose units were without a mortgage was $10,800. It was $19,900 for those whose units 
were mortgaged. 


The median income of renters rose 22 percent, to $8,800 during 1973-77. Renter households in 1977 paid 
about 25 percent of their annual income for gross rent. 


Copies of the report, Part C, Financial Characteristics of the Housing Inventory for the United States and 
Regions: 1977, Series H-150-77, are available for $6 each from the Superintendent of Documents, U.S. 
Government Printing Office, Washington, D.C., 20402, or from Commerce district officés in major 








HUD Proposes Mortgage Financing Changes 


HUD has proposed a change to Chapter II, 24 CFR Part 203, which would prohibit a mortgagee from 
disbursing loan funds to financial consultants or other persons or organizations assisting the mortgagor in 
obtaining financing or in refinancing an existing mortgage. 


The agency says there have been several incidents where fees it considers exorbitant were charged by 
persons or organizations who rendered financial counseling. HUD says this type of loan information 
service is available through its own counseling services, some nonprofit organizations and HUD- 
approved lending institutions with little or no fee charged. 


The proposed amendment would prohibit the paying of any charges out of mortgage proceeds except those 
expressly permitted by regulations for financial counseling services under any of the agency's mortgage 
insurance programs. The proposed change was published in the August 14 issue of the Federal Register at 
p. 47549. The public has until October 15, 1979 to comment on the proposed changes. 








FYI 


University of Miami’s Law Center. . . Fourth Institute on Condominum and Cluster 
Housing. . . Miami Beach, Fla., October 5-6. Details: U.M.’s Law Center, P.O. Box 248087, Coral 
Gables, Fla. 


Institute for Urban Design. . . International Conference on Urban Design. . . Philadelphia, Pa., 
October 17-20. Details: Anne Ferebee, Conference Director, IUD, State University of New York, 
Purchase, N.Y., 10577 (914/ 


American Institute of Architects (AIA). . . First National Architectural Management 
Conference. . . Denver, October 22-23. Details: Robert Class, AIA, (202/785-7257). 





Significant Decisions 


Booker, et al. v. Special School District No. 1, et al. v. Minneapolis Housing end Redevelopment 
Authority, Harris, et al. U.S.D.C., D. Minn., No. 4071-CIV-382. 


The District Court has dismissed this third party action against the Minneapolis Housing and 
Redevelopment Authority (MHRA) and HUD for prudential, equitable, and practical reasons. The School 
District sought to absolve itself from further compliance with the Court’s school desegregation orders by 
claiming it was unable to accomplish complete desegregation due to racial he ‘sing patterns established by 
HUD and MHRA through the public housing program. 


The Court found that inclusion of the housing issues in a school desegregation action would create an 
unmanageable case and that it would be inequitable to permit the School District to bring in these new 
10using issues, five years after it answered the complaint against it by denying that a racial imbalance 
existed in the housing patterns of Minneapolis. 


St. Louis County, Mo. v. HUD, etal. U.S.D.C., E.D., Mo., E.D., C.A. No. 79-0969-C(B) 


This is an action for declaratory and injunctive relief brought by St. Louis county against the Department, 
the Secretary, and the St. Louis Area Manager. The County claims that the condition ' »nproval of its fifth 
year CDBG application was contrary to law in that the Secretary neither advised the plaintiff that the 
Housing Assistance Plan goals were ‘‘plainly inappropriate’’ nor did she formally disapprove the 
application within the statutory 75-day period, thereby ~endering the application approved. Plaintiff seeks 
to enjoin the disbursement of the funds ($8,994 ,000) to any other applicant and an order declaring that St. 
Louis County is entitled to the funds without the performance of the special conditions attached to the 
approval. 
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